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Indonesia 

Stepping up fuel related 
measures  

 

• The authorities announced fuel efficiency measures in the wake of 
the continued situation in the Middle East. The efficacy of these 
measures remains to be seen.  
 

• Notwithstanding, our baseline remains for the government to keep 
the 2026 fiscal deficit target below 3% of GDP (OCBC: 2.9%). 

 

• Bank Indonesia (BI) remains vigilant of external pressures. We 
expect BI to remain on hold for the rest of the year while closely 
watching IDR moves. We do not rule out tighter monetary policy 
settings should inflationary or external current pressures become 
more apparent.  
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The authorities announced fuel efficiency measures in the wake of the continued situation 

in the Middle East. We estimate that if global oil prices average USD100/barrel, the fuel 

subsidy bill will increase by 0.5-0.6% of GDP. The government announced various measures 

to cutback on fuel consumption as well as streamline budget efficiencies, which are 

expected to save IDR243.3trn (0.9% of GDP).  

 

These measures include instituting a mandatory Friday work-from-home policy for all 

central and regional employees, with exemptions for essential sectors such as healthcare, 

security, and logistics. This measure is projected to yield IDR6.2trn (0.02% of GDP) in fuel 

savings for the state budget. The government will also undertake a budget refocusing 

exercise, reducing spending on ceremonial activities, non-operational outlays, and official 

travel, which is projected to save IDR130.2trn (0.5% of GDP). The rollout of a 50% biodiesel 

blend (B50) for subsidized diesel from 1 July 2026 is expected to reduce fossil fuel import 

dependency and save approximately IDR48trn (0.2% of GDP). The authorities will also limit 

subsidized fuel purchases at 50 liters per vehicle per day, with exemptions for public 

transportation; this will be effective on 1 April 2026 while official mobility is being sharply 

curtailed, with domestic official travel and overseas travel reduced by 50% and 70%, 

respectively. Moreover, there will be a 50% reduction in the usage of official vehicles, except 

for electric vehicles (EVs). 

 

 
 

The efficacy of these measures remains to be seen considering volume quota limits tend to 

be harder to implement. Notwithstanding, our baseline remains for the government to keep 

the 2026 fiscal deficit target below 3% of GDP (OCBC: 2.9%). The longer the situation in the 

Middle East drags on, however, the deeper the fiscal vulnerabilities particularly if retail fuel 

prices remain unchanged.  

 

Indeed, the March CPI print showed that headline inflation eased to 3.5% YoY from 4.8% in 

February largely as the base effects from the electricity price discount in January and 

February 2025 faded. The recent increase in global oil prices has not translated onto retail 

fuel prices, with subsidised prices unchanged through March. Food inflation has, however, 

remained sticky at 3.3% YoY in March versus 3.5% in February with core inflation easing 

marginally to 2.5% from 2.6% in February. Looking ahead, we maintain our average 2026 

headline CPI forecast of 3.0% which is at the higher end of BI’s 1.5-3.5% target range.  

 



             

 

 

 

 

 

 

 Follow our podcasts by searching ‘ OCBC Research Insights ’ on Telegram!   3 

 

By Global Markets |  1 April 2026 

 

  
 

On the external front, the trade data for February was mixed. Export growth slowed to 1.0% 

YoY from 3.4% in January (Consensus: 4.4%; OCBC: 4.9%) reflecting slower non-oil and gas 

export growth of 1.3% YoY versus 4.4% in January with oil and gas export growth improving 

to -4.2% YoY versus -15.6% in January, albeit still contracting. Average export growth 

improved to 2.2% in January and February 2026 from 0.8% in 4Q25.  

 

Import growth slowed to 10.8% YoY in February from 18.2% in January (Consensus: 10.4%; 

OCBC: 8.0%) reflecting a sharp drop in oil and gas imports (-30.4% YoY from 27.5% in 

January) while non-oil & gas import growth picked up to 18.2% from 16.7% in January. By 

end use, consumer and capital goods import growth remained solid at 19.8% YoY and 33.7% 

versus 11.8% and 35.2% in January, respectively while raw material import growth slowed 

to 4.2% from 14.7% in January.  

 

  
 

The trade surplus widened to USD1.3bn in February from USD1.0bn in January, with the oil 

and gas deficit narrowing to USD0.9bn from USD2.3bn in January despite the non-oil and 

gas surplus narrowing to USD2.2bn from USD3.2bn in January. Looking ahead, we do expect 

some pressure on the trade balance on account of higher net petroleum imports. We expect 

current account deficit to widen to 1.6% of GDP in 2026 compared to -0.1% of GDP in 2025. 

Indonesia remains a net commodity exporter on account of coal, CPO and LNG exports but 

it is a net importer of petroleum. 
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Bank Indonesia (BI) remains vigilant of external pressures. We expect BI to remain on hold 

for the rest of the year while closely watching IDR moves. BI has introduced a number of 

mitigation measures over recent weeks including the rollout of FX repo via FX-denominated 

instruments such as SVBI and SUVBI, lowering the FX cash purchase limit to USD50,000 from 

USD100,000 per buyer per month, raising DNDF/forward (sell and swap B/S) transaction 

limits to USD10mn from USD5mn, and adjusted the threshold for supporting documents for 

outgoing FX fund transfers to USD50,000 from USD100,000 (see OCBC Monthly Research 

Monitor (April 2026), 1 April 2026). We do not rule out tighter monetary policy settings 

should inflationary or external current pressures become more apparent.  
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Disclaimers  
 
This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our prior 
written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned herein or to participate in any particular 
trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely performance 
of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information 
contained in this report is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it 
without first independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate contained in this 
report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the 
recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient 
or any class of persons acting on such information or opinion or estimate. This report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any 
recommendation or advice on personal investing or financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek 
advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before you make a 
commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether the investment product mentioned herein is 
suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC Securities Private Limited (“OSPL”) and their respective related companies, 
their respective directors and/or employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issuers mentioned herein. Such interests 

include effecting transactions in such investment products, and providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. 
OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or other 
members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) a re not aware due to OCBC Bank’s Chinese Wall arrangement. This 
report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any 
part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, 
affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, 
communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the 
EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall 
be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any jurisdiction).  
 
The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets or companies. Actual events 
or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 
 
Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for delivery of the message to such 
person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this document that do not relate to the official business of OCBC Bank, BOS, 
OSPL and their respective connected and associated corporations shall be understood as neither given nor endorsed.  
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